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TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(dollars in thousands)

September 30, June 30, December 31,
2013 2013 2012
(Unaudited) (Unaudited)
ASSETS
CURRENT ASSETS
Cash, short-term deposits and designated deposits $ 141,447 $ 116,559 $ 133,398
Trade accounts receivable 71,664 87,118 79,354
Other receivables 11,724 12,105 5,379
Inventories 70,364 71,195 65,570
Other current assets 15,815 15,236 14,804
Total current assets 311,014 302,213 298,505
LONG-TERM INVESTMENTS 13,529 13,440 12,963
PROPERTY AND EQUIPMENT, NET 369,628 383,792 434,468
INTANGIBLE ASSETS, NET 36,066 39,716 47,936
GOODWILL 7,000 7,000 7,000
OTHER ASSETS, NET 11,922 16,145 13,768
TOTAL ASSETS $ 749,159 $ 762,306 $ 814,640
LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES
Short term debt $ 45,460 $ 35,207 $ 49,923
Trade accounts payable 63,383 74,678 81,372
Deferred revenue 2,218 3,261 1,784
Other current liabilities 39,893 31,870 36,240
Total current liabilities 150,954 145,016 169,319
LONG-TERM DEBT 305,929 306,980 288,954
LONG-TERM CUSTOMERS' ADVANCES 7,209 7,182 7,407
EMPLOYEE RELATED LIABILITES 76,013 74,237 77,963
DEFERRED TAX LIABILITY 15,145 22,522 26,804
OTHER LONG-TERM LIABILITIES 22,314 22,167 24,168
Total liabilities 577,564 578,104 594,615
SHAREHOLDERS' EQUITY 171,595 184,202 220,025

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 749,159 $ 762,306 $ 814,640




TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
RECONCILIATION OF REPORTED GAAP TO NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(dollars in thousands, except per share data)

Three months ended Three months ended Three months ended
September 30, September 30, September 30,
2013 2012 2013 2012 2013 2012
non-GAAP Adjustments (see a, b, ¢, d, e, f below) GAAP
REVENUES $ 132,555 $ 154594 - $ - $ 132555 $ 154,594
COST OF REVENUES 93,069 97,181 35,115 (a) 38,284 (a) 128,184 135,465
GROSS PROFIT 39,486 57,413 (35,115) 4,371 19,129
OPERATING COSTS AND EXPENSES
Research and development 8,139 7,579 45 (b) 600 (b) 8,184 8,179
Marketing, general and administrative 10,241 10,093 764 (c) 1,370 (c) 11,005 11,463
Amortization related to a lease agreement early termination - - 1,866 (d) - 1,866 -
18,380 17,672 2,675 1,970 21,055 19,642
OPERATING PROFIT (LOSS) 21,106 39,741 (37,790) (40,254) (16,684) (513)
INTEREST EXPENSES, NET (8,416) (8,073) - (e) - (e) (8,416) (8,073)
OTHER FINANCING EXPENSE, NET - - (9,502) (e) (7,819) (e) (9,502) (7,819)
OTHER EXPENSE, NET (465) (101) - - (465) (101)
PROFIT (LOSS) BEFORE INCOME TAX 12,225 31,567 (47,292) (48,073) (35,067) (16,506)
INCOME TAX BENEFIT (EXPENSE) - - 3,291 (f) (1,653) (f) 3,291 (1,653)
NET PROFIT (LOSS) FOR THE PERIOD $ 12225 $ 31,567 $ (44,001) $ (49.726) $ (3L776) $ (18,159)

(a)

(b

(c

(d)
(e)

*)

Includes depreciation and amortization expenses in the amounts of $35,000 and $38,100 and stock based compensation expenses in the amounts of $115 and $184 for the three months ended September 30, 2013 and

September 30, 2012 respectively.

Includes depreciation and amortization expenses in the amounts of $(62) and $457 and stock based compensation expenses in the amounts of $107 and $143 for the three months ended September 30, 2013 and

September 30, 2012 respectively.

Includes depreciation and amortization expenses in the amounts of $206 and $288 and stock based compensation expenses in the amounts of $558 and $1,082 for the three months ended September 30, 2013 and

September 30, 2012 respectively.

Non cash amortization related to an early termination of an office building lease contract.

Non-GAARP interest expenses and other financing expense, net includes only interest on an accrual basis.

Non-GAAP income tax expenses include taxes paid during the period.

Basic loss per ordinary share in accordance with GAAP results is $0.68 and $0.82 for the three months ended September 30, 2013 and September 30, 2012, respectively and the weighted average number of

ordinary shares outstanding is 46.6 million and 22.1 million, respectively for these periods.

Basic earnings per ordinary share according to non-GAAP results is $0.26 and $1.43 for the three months ended September 30, 2013 and September 30, 2012, respectively and the weighted average number of

ordinary shares outstanding is 46.6 million and 22.1 million for these periods.

Fully diluted earnings per shares according to non-GAAP results would be $0.22 and $0.64 for the three months ended September 30, 2013 and September 30, 2012, respectively, and the weighted average number

of shares outstanding would be 55.6 and 49.5 million for these periods; fully diluted earnings results and quantities of number of shares outstanding exclude 23.2 million and 3.7 million for the three months ended
30,2013 and 30, 2012, respectively, of securities that carry exercise price or conversion ratios, which are above the average price of the company’s stock during these periods.




TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
RECONCILIATION OF REPORTED GAAP TO NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(dollars in thousands, except per share data)

Nine months ended Nine months ended Nine months ended
September 30, September 30, September 30,
2013 2012 2013 2012 2013 2012
non-GAAP Adjustments (see a, b, ¢, d, e, f, g below) GAAP
REVENUES $ 370438 $ 491244 3 - $ - $ 370438 $ 491,244
COST OF REVENUES 253,220 307,119 98,050 (a) 113,910 (a) 351,270 421,029
GROSS PROFIT 117,218 184,125 (98,050) (113,910), 19,168 70,215
OPERATING COSTS AND EXPENSES

Research and development 24,742 21,937 333 (b) 1,824 (b) 25,075 23,761
Marketing, general and administrative 30,115 29,434 1877 (o) 4,224 (c) 31,992 33,658
Reorganization costs - - - 5,789 (d) - 5,789

Amortization related to a lease agreement early termination - - 5,598 (e) - 5,598 -
54,857 51,371 7,808 11,837 62,665 63,208
OPERATING PROFIT (LOSS) 62,361 132,754 (105,858) (125,747) (43,497) 7,007
INTEREST EXPENSES, NET (24,748) (23,161) - (M - M (24,748) (23,161)
OTHER FINANCING EXPENSE, NET - - (16,729) (f) (19,969) (f) (16,729) (19,969)
OTHER EXPENSE, NET (524) (1,120) - - (524) (1,120)
PROFIT (LOSS) BEFORE INCOME TAX 37,089 108473 (122,587) (145,716) (85,498) (37,243)
INCOME TAX BENEFIT (EXPENSE) (190) 1,085 7874 (q) (10,722) (a) 7,684 (9,637)
NET PROFIT (LOSS) FOR THE PERIOD $ 36899 $ 109,558 $ (114,713)  $ (156,438) $ (77814) $ (46,880)

(a

(b

(c

(d)
(e)

(a)
*)

Includes depreciation and amortization expenses in the amounts of $97,701 and $113,207 and stock based compensation expenses in the amounts of $349 and $703 for the nine months ended September 30, 2013
and September 30, 2012, respectively.

Includes depreciation and amortization expenses in the amounts of $43 and $1,271 and stock based compensation expenses in the amounts of $290 and $553 for the nine months ended September 30, 2013 and
September 30, 2012, respectively.

Includes depreciation and amortization expenses in the amounts of $570 and $913 and stock based compensation expenses in the amounts of $1,307 and $3,311 for the nine months ended September 30, 2013
and September 30, 2012, respectively.

Includes reorganization costs.

Non cash amortization related to an early termination of an office building lease contract.

Non-GAAP interest expenses and other financing expense, net includes only interest on an accrual basis.

Non-GAAP income tax expenses include taxes paid during the period

Basic loss per ordinary share in accordance with GAAP results is $2.10 and $2.13 for the nine months ended September 30, 2013 and September 30, 2012, respectively and the weighted average number of
ordinary shares outstanding is 36.9 million and 22.0 million, respectively, for these periods.

Basic earnings per ordinary share according to non-GAAP results is $1.00 and $4.99 for the nine months ended September 30, 2013 and September 30, 2012, respectively and the weighted average number of
ordinary shares outstanding is 36.9 million and 22.0 million for these periods.

Fully diluted earnings per shares according to non-GAAP results would be $0.71 and $2.21 for the nine months ended September 30, 2013 and September 30, 2012, respectively, and the weighted average
number of shares outstanding would be 51.7 and 49.6 million for these periods; fully diluted earnings results and quantities of number of shares outstanding exclude 23.2 million and 2.2 million for the nine
months ended September 30, 2013 and September 30, 2012, respectively, of securities that carry exercise price or conversion ratios, which are above the average price of the company’s stock during these
periods.




