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TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(dollars in thousands)

March 31, December 31,
2015 2014
(Unaudited)
ASSETS

CURRENT ASSETS
Cash and short-term interest bearing deposits $ 134216  $ 187,167
Trade accounts receivable 105,491 99,166
Other receivables 7,408 5,759
Inventories 86,153 87,873
Other current assets 20,314 14,119
Total current assets 353,582 394,084
LONG-TERM INVESTMENTS 11,785 11,896
PROPERTY AND EQUIPMENT, NET 408,513 419,111
INTANGIBLE ASSETS, NET 41,225 42,037
GOODWILL 7,000 7,000
OTHER ASSETS, NET 6,391 10,018

TOTAL ASSETS $ 828,49% % 884,146

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES

Short term debt $ 26,721  $ 119,999
Trade accounts payable 108,616 98,632
Deferred revenue 8,112 5,478
Employee related liabilities, including
Nishiwaki retirement allowance 44,059 59,597
Other current liabilities 15,043 16,619
Total current liabilities 202,551 300,325
LONG-TERM DEBT 225,841 267,087
LONG-TERM CUSTOMERS' ADVANCES 6,181 6,272
EMPLOYEE RELATED LIABILITES 15,973 16,699
DEFERRED TAX LIABILITY 75,854 75,278
OTHER LONG-TERM LIABILITIES 10,057 22,924
Total liabilities 536,457 688,585
TOTAL SHAREHOLDERS' EQUITY 292,039 195,561

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY  § 828,496 $ 884,146




TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
CONSOLIDATED CASH REPORT (UNAUDITED)
(dollars in thousands)

Three months

ended
March 31,
2015
Cash at beginning of the period $ 187,167
Cash from operations, excluding interest payments 43,986
Funds received from exercise of warrants and options 6,471
Investments in property, equipment and other fixed assets (28,122)
Debt repayment- principal, mainly to early redeem Jazz notes (46,683)
Debt repayment- interest (3,696)
Nishiwaki's employees retirement related payments in connection with its cessation of operations (24,907)
Cash at end of the period

5134206



TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(dollars in thousands, except per share data)

Three months ended

March 31, December 31, March 31,
2015 2014 2014
GAAP GAAP GAAP
REVENUES $ 226,217 % 235289 % 132,653
COST OF REVENUES 193,225 197,197 128,403
GROSS PROFIT 32,992 38,092 4,250
OPERATING COSTS AND EXPENSES

Research and development 14,837 14,378 7,443
Marketing, general and administrative 16,161 15,525 10,816
Nishiwaki Fab restructuring costs and impairment -- (20,228) 71,459
Merger related costs -- -- 1,229
30,998 9,675 90,947
OPERATING PROFIT (LOSS) 1,994 28,417 (86,697)
INTEREST EXPENSE, NET (3,633) (7,817) (8,113)
OTHER NON CASH FINANCING EXPENSE, NET (a) (84,596) (17,156) (20,117)
GAIN FROM ACQUISITION, NET -- -- 151,155
OTHER INCOME (EXPENSE), NET (9) 15 139
PROFIT (LOSS) BEFORE INCOME TAX (b) (86,244) 3,459 36,367
INCOME TAX BENEFIT (c) 10,894 740 2,454
PROFIT (LOSS) BEFORE NON CONTROLLING INTEREST (b) (75,350) 4,199 38,821

NON CONTROLLING INTEREST 2,286 (3,575) --
NET PROFIT (LOSS) (b) $ (73,064) $ 624 % 38,821

(a) Other non cash financing expense, net for the three months ended March 31, 2015 comprised primarily of accelerated accretion and
amortization resulting from the $162 million accelerated conversions of debentures series F.

(b) The differences between the above-referenced GAAP profit (loss) results for the first quarter of 2015 as compared with the
comparable periods' results are mainly due to: (i) $85 million other non cash financing expenses included in the three months ended
March 31, 2015, primarily reflecting accelerated accretion resulted from the successful $162 million accelerated conversion of
debentures series F (ii) $151 million gain from the acquisition of TPSCo included in the first quarter of 2014; and (iii) $71 million
and ($20) million related to Nishiwaki Fab cessation of operations recorded in the three months ended March 31, 2014 and December
31, 2014, respectively.

() Income tax benefit for the three months ended March 31, 2015 includes primarily an $11 million income resulting from expiration of
the statute of limitations during the first quarter of 2015 in connection with tax items for which accruals have been made in prior
years.



TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
RECONCILIATION OF REPORTED GAAP TO NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(dollars in thousands, except per share data)

Three months ended Three months ended Three months ended
March 31, March 31, March 31,
2015 2014 2015 2014 2015 2014
non-GAAP Adjustments (see a, b, ¢, d, e below) GAAP
REVENUES $ 226,217 $ 132,653 $ -- $ -- $ 226,217 $ 132,653
COST OF REVENUES 145,530 88,162 47,695 (a) 40,241 (a) 193,225 128,403
GROSS PROFIT 80,687 44,491 (47,695) (40,241) 32,992 4,250
OPERATING COSTS AND EXPENSES
Research and development 14,422 7,155 415 (b) 288 (b) 14,837 7,443
Marketing, general and administrative 14,929 9,866 1,232 (c) 950 (c) 16,161 10,816
Nishiwaki Fab restructuring costs and impairment - - - 71,459 - 71,459
Merger related costs - - - 1,229 - 1,229
29,351 17,021 1,647 73,926 30,998 90,947
OPERATING PROFIT (LOSS) 51,336 27,470 (49,342) (114,167) 1,994 (86,697)
INTEREST EXPENSE, NET (3,633) (8,113) -- (d) -- (d) (3,633) (8,113)
OTHER NON CASH FINANCING EXPENSE, NET (*) - - (84,596) (20,117) (84,596) (20,117)
GAIN FROM ACQUISITION, NET - - - 151,155 - 151,155
OTHER INCOME (EXPENSE), NET (9) 139 -- - (9) 139
PROFIT (LOSS) BEFORE INCOME TAX 47,694 19,496 (133,938) 16,871 (86,244) () 36,367
INCOME TAX BENEFIT (EXPENSE) (464) - 11,358 () 2454 () 10,894 2,454
PROFIT (LOSS) BEFORE NON CONTROLLING INTEREST 47,230 19,496 (122,580) 19,325 (75,350) (f) 38,821
NON CONTROLLING INTEREST 2,286 - - - 2,286 -
NET PROFIT (LOSS) $ 49516 $ 19496 $ (122,580) $ 19325 $ (73,064) (f) $ 38,821
NON-GAAP GROSS MARGINS 36% 34%
NON-GAAP OPERATING MARGINS 23% 21%
NON-GAAP NET MARGINS 22% 15%
BASIC EARNINGS PER ORDINARY SHARE $ 0.78 $ 0.40

(@)
(b)
(©)
(d)

(e)
()

(*)

Includes depreciation and amortization expenses in the amounts of $47,439 and $39,944 and stock based compensation expenses in the amounts of $256 and $297 for the three months ended March 31, 2015 and March
31, 2014 respectively.

Includes depreciation and amortization expenses in the amounts of $96 and $29 and stock based compensation expenses in the amounts of $319 and $259 for the three months ended March 31, 2015 and March 31, 2014
respectively.

Includes depreciation and amortization expenses in the amounts of $497 and $200 and stock based compensation expenses in the amounts of $735 and $750 for the three months ended March 31, 2015 and March 31,
2014 respectively.

Non-GAAP interest expense, net include only interest on an accrual basis.

Non-GAAP income tax expense include taxes paid during the period on a cash basis.

The differences between the above-referenced GAAP profit (loss) results for the first quarter of 2015 as compared with the comparable periods' results are mainly due to: (i) $85 million other non cash financing
expenses included in the three months ended March 31, 2015, primarily reflecting accelerated accretion resulted from the successful $162 million accelerated conversion of debentures series F (ii) $151 million gain from
the acquisition of TPSCo included in the first quarter of 2014; and (iii) $71 million of costs related to Nishiwaki Fab cessation of operations recorded in the three months ended March 31, 2014.

Other non cash financing expense, net for the three months ended March 31, 2015 comprised primarily of accelerated accretion and amortization resulting from the $162 million accelerated conversions of debentures
series F.



TOWER SEMICONDUCTOR LTD. AND SUBSIDIARIES
RECONCILIATION OF REPORTED GAAP TO NON-GAAP CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(dollars in thousands, except per share data)

Three months ended Three months ended Three months ended
March 31, December 31, March 31, December 31, March 31, December 31,
2015 2014 2015 2014 2015 2014
non-GAAP Adjustments (see a, b, ¢, d, e below) GAAP

REVENUES $ 226217 $ 235289 $ - $ - $ 226,217 $ 235,289

COST OF REVENUES 145,530 151,105 47,695 (a) 46,092 (a) 193,225 197,197

GROSS PROFIT 80,687 84,184 (47,695) (46,092) 32,992 38,092

OPERATING COSTS AND EXPENSES

Research and development 14,422 13,676 415 (b) 702 (b) 14,837 14,378

Marketing, general and administrative 14,929 14,623 1,232 (c) 902 (c) 16,161 15,525

Nishiwaki Fab restructuring costs and impairment - - - (20,228) - (20,228)

29,351 28,299 1,647 (18,624) 30,998 9,675

OPERATING PROFIT 51,336 55,885 (49,342) (27,468) 1,994 28,417

INTEREST EXPENSE, NET (3,633) (7,817) - (d) - (d) (3,633) (7,817)

OTHER NON CASH FINANCING EXPENSE, NET (*) - - (84,596) (17,156) (84,596) (17,156)

OTHER INCOME (EXPENSE), NET (9) 15 - - 9 15

PROFIT (LOSS) BEFORE INCOME TAX 47,694 48,083 (133,938) (44,624) (86,244) (f) 3,459

INCOME TAX BENEFIT (EXPENSE) (464) 1,410 11,358 (e) (670) (e) 10,894 740

PROFIT (LOSS) BEFORE NON CONTROLLING INTEREST 47,230 49,493 (122,580) (45,294) (75,350) (f) 4,199

NON CONTROLLING INTEREST 2,286 (3,575) - - 2,286 (3,575)

NET PROFIT (LOSS) $ 49516 $ 45918 $ (122,580) $ (45294) $ (73,064) (f) $ 624

BASIC EARNINGS (LOSS) PER ORDINARY SHARE $ (115) $ 0.01
Weighted average number of ordinary

shares outstanding - in thousands (**) 63,581 55,647

(a)
(b
(c)
(d
(e
)
*)
(]

Includes depreciation and amortization expenses in the amounts of $47,439 and $46,083 and stock based compensation expenses in the amounts of $256 and $9 for the three months ended March 31, 2015 and
December 31, 2014 respectively.

Includes depreciation and amortization expenses in the amounts of $96 and $398 and stock based compensation expenses in the amounts of $319 and $304 for the three months ended March 31, 2015 and December 31,
2014 respectively.

Includes depreciation and amortization expenses in the amounts of $497 and $213 and stock based compensation expenses in the amounts of $735 and $689 for the three months ended March 31, 2015 and December
31, 2014 respectively.

Non-GAAP interest expense, net include only interest on an accrual basis.

Non-GAAP income tax benefit (expense) include taxes paid during the period on a cash basis.

The differences between the above-referenced GAAP profit (loss) results for the first quarter of 2015 as compared with the comparable periods" results are mainly due to: (i) $85 million other non cash financing
expenses included in the three months ended March 31, 2015, primarily reflecting accelerated accretion resulted from the successful $162 million accelerated conversion of debentures series F; and (ii) ($20) million
related to Nishiwaki Fab cessation of operations recorded in the three months ended December 31, 2014,

Other non cash financing expense, net for the three months ended March 31, 2015 comprised primarily of accelerated accretion and amortization resulting from the $162 million accelerated conversions of debentures
series F.

Fully diluted earnings per share calculation and presentation are not required under GAAP for the first quarter of 2015, since the company did not record a net profit; hence, under GAAP, fully diluted earnings per
share is not different than basic earnings per share for the first quarter of 2015; in order to calculate fully diluted share count, in case it was required under GAAP, shares underlying the following securities may have
been added to the 77 million outstanding shares as of the date of this release- approximately 13 million possible shares underlying options and warrants, 3 million underlying debentures series F, 3 million underlying
capital notes and 6 million underlying Jazz notes due December 2018 (unless repayable with cash).
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